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MAIN FEATUR|

treatod as taking (he place of the stock '

6 BILLION REVENUE |
mummumml

‘ontinued from First Pogr,
85 per cent. on the amount of net income |
in excesa of 20 per cent. of the Investad |
capital, The Senate had flxed this rate
at 60 per cent, but ylelded to the House
in making it higher,

For taxable yearn succeeding 1018
this 66 per cent. rate s reduced to 40|
per cent.

The third bracket for taxing 1018
profits in technical and complicated in
Ianguage, but is in effect nothing more
than an 80 per cent. tax on profits in
excass of the average pre-war profita,
plus $3,000. For years succeeding 1018
thick bracket is abolished nltogether.
The maln featurss of the bill follow :

AN ACT-=To provide revenue and for |
other purpmsen

B It eracted by the Senate and House |
of Represcntatives of the United Rtales
of America in Congress ausembled |

Part I.—General Provisions. |

DEFINITIONS,
Ser. 200, That when used In this|]
tile- |
The term ‘taxable yonr' means the

ealendur yenr. or the flecnl year ending
during such calendar sear, upon the |

vasle of which the net Income s com-
puted under section 212 or section 232
The term “fecal year’” neans an Aac- |

counting periwt of twelve montha rhd—|
ing on the last dav of uny month other
than [December. The first taxable year, |
to be called the taxable year 1018, shall |
pe the calendar yvear 19818 or any fscal

venr ending during the calendar year
181n

The term “flduciary” means a mmr-1
dian, trustee, oxecutor, administrator,

recelver, conkervator, or Any person aet.

ng In any Aduciary capacity for any |
wreon, trist ar estnte |
The term “withholding agent” means

ey person reduired to deduct and with-
wold any tax tndor the provisions of
wetinn 221 or sectlion 237

Tha term “parscnnl pervice corpora-
tinn™ fmeane & corporation whose In-
nome I8 to be ascribed primarily tn the
wtivities of tha principal owners or
stockholders who aré themselves rogu- |
larly engaged in the acthve conduoct of
the affairs of the corporiation and in
which capital (whether Invested or bor.
rowed) Ia not a material income pro-
ducing factor: but doe= not Include any
forelgn corporation, nor any corpora-
tion 50 per centum or more of whose
gross |ncome coneists  elther (1) of
mains, profits, or (ncome derlved from
trading as a principal, or (2) of ealns, |
nrofits, commisslons, or ather Income,
verived from a Government contract or
montiracts made helwean April 4, 1917,
and November 11, 1818, both dates In-
alwEive

The term “paid’” for the purposes of
the dedustions apd credits under this
thle. means “pald or acerued” or “pald
or ineurred,”” and the terms “‘pald or
‘neurred” and “paid or acerued” sghall
he construed according to the method |
af account'ng upon the basls of which
t’i‘u‘ net income is computed under gection

“

DIVIDENDS,

201, (a) That the term *divi-|
dend” when used In this title (except
In paragraph (10) of subdivision (&)
of section 234) mouns (1) any distribu.
*lon made by a corporation. other han
N personal sarvice corporation, (o e
shureholders or members, whether Mn
“hsh or in other property or In stock
fthe corporation, out of its sarnings |
ar arofits accumulated slnes Fehruary |
25,1013, or 12) any #uch L!L-trh-'.:t.'nnl

vile by m porsonal gervice corporation
nut of it earnlngs or profits wocumu-
Intsl since February 28, 1913, and prior
w January 1. 1918,

hy Any distribution shall be desmed
i hmve been made from earnings or
profits uniess wll earnings and profits
Wave first haen diptributed. Any dlgtrl-
bution made In the year 1M% or any
¥ear thereafter shall be deemed to have
Ben made from earnings or profita ac.
cruiated mince Fehruary 25, 1912,
i thia case of a personal servies cor-
purulion, from the most recently acou-
Mulated earnings or profits; but any
carnings or profits accumulatad prior to
March 1, 1918, may be distributed In
stovly dividends or otherwise, esxempt
frori the tax, after the oarnings and
profita accumulated since February 28,
1913, have been diatributed,

)} A Alvidend pald In stock of the
enrparation shall be conaldered Income
ta the amount of the sarnines or pronts
di=iritted Amounts disrributed tn the
Mnuldatton of a rorporntion shall he
treated ne payments in exchange for
stock or shares, and any galn or profit
reallze] thereby shall be taxed to the
dixt~ibutes as other guina or profits.

idy 1t any stock dividend (1) is re-
celved hy a taxpayer between January
¥ apd November 1, 1918, both dntes In-
clurdve, ar (2) I8 during such period
penn fHde autharized or doclared, and en-
tered on the books of the corporation,
and le received by w raTPAver after No.
vembar 1, 1818, and before the expira-
tion of thirty daye after the passage of
this act, then such dividend sahall, in
the manner provided |n section 206, be |
taxed to the reciplent at the rates pre-

L

0

or,

periting Ly Juw for the vears in whioh |
the orp an aceomluted the sarn-
'h‘!' 1 » from which such dividend
was  padd, it the dividend s#hiall be
Aeetriod o liave been pald from the most

recenily pceumulated carnings or profits,
tey Any distribytion mads duripng the

Arsr winty daym of ane laxible year shall
we deemed to Lave bwen made from .
SArnings or prodts wecdmbiietod duringe
proceding thxalile véars; I wny dis-
trilgtion minddel during the remoinger of!
the taxable yvear shinll be deomed to |
have been made from enrnings or profite
ol ulated betwern the clome of the
tuxable yoears and the date of

o to the extarit of sunh rurn-

afits, uril If the broke of the

atfon doonnt show the amount of
penTningEs or profite, the onrnings or
nretas for the acenunting peried within
whi b the Alstribiilon was made shall
be desmed 10 hnve Leen necumilnted
rin! furing wich perind |
nart LT MINING AOAlN i TORN
Can 202 ta) Thnt for the purpose of
sl eplnining  the gulh derived pr josy
wustained from the sale or other dispo-
sition of property, real, personsl orp
mixed, the hanls shull be— |
(1) In the ike of property aoquired
b foure Muad I, I8'0 the falr market
price or salus of gucht property as of
that date: and |
120 In the vame of property aeqgiired
mp wfler 1l ars, the cant thoreof
ir s Invaatliey villite, If the Tnve

de in secordance with sectian

by Wisn property s exch o oh0 . p | rived from any pource whatever. The States ns salary or compermtion in any

¥ g v.l i -».---r-.: e--n.":r.‘-ir:r: Part "-—Jndwudum.  wmount of &1l such llems shall '--l'l 1" form from the United Statss for active

yatEe shall Tor the purpose of .1n,i NORMAL TAX, | eluded In the gross incaome for the (a%- sapvicen in such forces an does not ex-

s | : 1 Hieh recelynd by the LAX- . sppd §3.500
wiliy o Jass e Lrontsd wx tha S 210, Thar, in llew of the H,,,.lbll‘ ,e.lr. nwh ¥ ybateisl Lo Bl 1 : )

vwlent of casli to the amount of |8 ininaesd by sulebvisfon () of sectinn  PRYEF, UNIER%, 'll-'|“'". sibdivision |I- N fed to the case of ron-resident ation

market valoe, (F any © it when In 1 of (he revenus t of 1816 and by ses. | tection 212, any such amounts “::‘ _' L Individuals  groes income includes only

¢ ot with the reorganizatinn, mer- [ tjan 1 of the revenuo act of 1017, there I"»'“T"';']:"i"‘t“' wiited for s of & different :r:” ;"\'_,.I:;"t:'!"‘ rl:'ll\":u!l'l'ru:-ll'Ilh‘:J:::[] ‘h:

me L ur vapeaiudation of a carporation a it he lav aliectn . wrlod . by | Ll - ¥, oludin ol or

person recclver in place of stook or u-1:::|-. 'n.‘.nl‘fh-n_?;u: :rlu»tﬁ 1"‘::\1:";111-'![“1'":‘::! (b) Dies not include the following!hands, notes, or nther Interest hearing

curities ownod by him new #tock or |of every ladividun! o normal tax ut ti:e  items. which shall be exempt from taxa- | obligations of repidents, corpornte or

meruTition of no greater aggregate par | foliowing rates: tion under thie title: : jotherwise, dividends from realdent cors
ar face vuiue no gain or oss shall be| (a) For the calendar year 1618 12 (1) The proceeds of life Insurance porations, and including oll amounts re-| heen horne by

decined Lo avcur from the exchange, and

b treaind
slaek, sacurition or property exclianged.

—-, -

- !

ENUE BILL AFT]

=R CHANGES IN CONFER

=NCE

or securities exchanged, and the amount

of the excesa In par or face value shall

be treated us a galn to the extent that
the falir market value of the new atock
aor srcurities In greater than the cost (or
If noquired prior to March 1, 1918, the
falr market value as of that date) of the
stock or securities exchanged.

INVENTORIES,

Sec. 203, That whenever in the opinion
of the Commissioner the use of Inven-
torien la necesanry in order cloarly to de-
termine the Incorne of any taxpayer, In-
ventories shall be taken by much tax-
payer upon &uch basis as the Commin-
mioner, with the approval of the secre-
tary, may prescribe as conforming as
nearly as may be to the hest accounting
prisciion in the trade or business and ns
most clearly reflecting the income,

NET LOSSES.

Sec., 204 (a) That as used In this sec-
tion the term “net loms' referm only to
net lonses resulting from elther (1) the
operation of any business regularly car-
ried on by the taxpayer, or (2) the bona
fide sale by the taxpayer of plant, bulld-
Inge, machinery, equipment or other fa-
ollities, constructed, Inatallad or acquired
by the taxpayer on or ufter April 6, 1917,
for the production of articles contribut-
Ing to the prosccution of the present
war; and when so resulting means the
excoma of the deductions allowed by law
fexcluding in the case of corporations
amounts allowed as s deduction under
paragraph (6) of suldivision (&) of sec-
tion 234) over the sum of the gross In-
come plusm any Interest received free
from taxation both under this title and
under Title 11T

(1) 1f for any taxable yenr heginning
after Oetober 31, 1018, and ending prior
to January 1, 1820, it appears upon the
production of evidence satisfactory to
the Commissioner that any taxpayer has
sustained a net loss, the amount of such
net [oms shall
soribed by the Commissioner with the
amproval of the secretary be deducted
from the net tneome of the taxpayer for
the preceding taxable year; nnd the
tixen Imposed By thim title and hy Title
111 for such preceding taxable year shull
be  redetermined  wocordingly, ANy
nount found to be due te the taxpayer
upon the basin of such redetsrmination
nhall be eredited or refunded to thes tax-

' payer In accordance with the provisions

of section 2562, If such net Joss |s In ex-
cens of the net Income for surh preced-
ing taxable year, the amount of such
excess shall under ragulations prescribed
by the Commissioner with the approval
of the Secrotary he allowed as a deduc-
tion in computing the net income for the
sucernding taxable year

(™Y The benefit of thim mection shall

| be allowed to the members of k partner-

ship and the banesficiaries of an ostate
or trust under regulations preacribed by

| the Commissloner with the approval of

tho Becreatary.

FMSCAL TEAR WITH DIFFERENT RATES

Bec, 200, (A)Y That if a taxpayer
makes return for a fiseal year beginning
in 107 and ending In 1918 his tax un-
der this title for the frst taxable year
shail be the sum of: (1) The same pro-
portion of a4 tax for the entire period
wamputed under title 1 of the revenue
act of 1814 as amended by the revenue
wct of 1017 and under title T of the
revenue act of 1917, which the portion of
Auch periad falling within the calendar
vear 1917 s of the entire period, and (2)
the same proportion of a tax for the
entire period ecomputed undar this title
at the rates for the calendar year 1918
whieh the portlon of much peritod falling
within the calendar year 1518 (s of the
entire period : Provided, that In the case
of a personal esrvice corporation the
amount to be pald shall be only that
specified In clause (1).

Any amount heretofore or hereafter
pald on account of tha tax Imposed for
auch fisen] yvear by title 1 of the revenus
act of 1918 an amended by the revenue
act of 1217, and by titla T of tha revenue
act of 1617, shall be credited toward
the payment of the tax imposed for such
fiscal year by this act, and If the amount
no pald excesds the amount of Fuch tax
Imposad by this act. or. in the case of &
personal servies corporation, the amount
#pocified In clause (1), the excesa shall
be credited or refunded In accordance
with the provisions of section 252

(B) If a tax payer makes a reaturn for
n fAscal year beginning In 1918 and end-
ing In 1818, the tax under thin title for
much fiscal year shall be the sum of: (1)
The same proportion of a tax for the
entire period computed under this title
ut the rates specified for the calendar
yenr 1515 which the portion of msuch
period falling within the calendar year
1918 is of the entire period, and (2) the
same proportlon of a tax for the entire
perind computed under this titla at the
ratra specified for the calendar Year
1818 which the portion of =uch perind
falling within the calendar yoar 1519 1s
of the entire perlod

'y If n fiscal year of a partnersiip
begins In 19157 and ends in 1918 or he-
gine n 1918 and endm In 1919, then not-
witlistanding the provisiona of
Aiviklon (B) of seciion 218 (1),
rates for the ealendar yoar during which
such fiscal year beging shall apply to an
amount of each pariner’s share of guch
parinership net Income (Jdetermined un-
der the Iaw applicabln to such year)
sliial ta tha proportion which the part
of mich fiscal yoar falling within such
valendar year bears to the full flacal
vear and (2) the ratex for the calendar
vear during which surh fiscal year ends

| alinll apply to an amnunt of each part-

per's share of such partnership net In-
vome (determined utder the law ap-
pileable 1o such ealendur year) equal to
ine preportlon which tha part of such

fisonl year falling within such calendar |

yair LoAra 8o the full fAscal year: Pro.

vided, that In the e of & personal sir- |

Wi

corporation with respect to n fiscal

1915, o amount sporificd in clanse (

sligil not La spblect to normal tax

PARTS OF INCOME SUBJECT TO
RATES FOR DIFFERENT YEARS,

Eeo 264, That whenever parts of A&
fExpnyers lpcame are subject to rates
for (ifferent calendar years, \the purt

subjeet 1o the vates for the most recent
ralendar vear shall he placed In the
lower hrackets of the rate schsdule pro-
vided in this title, the part subject to
the tates for the next preaceding calen-
dar yenr shall be placed in the next
higiier brackets of thea rite sChedule ap-
plleabla to that year, and &0 on until
the entire et income has been ae-
coutited for. In determining the Income
any deductions, exemptions or credits nf
a kind not plainly and properly charge-

able ngalnet the lwoome Laxalile at rates
for n preceding year shall first be ap-
plied  ugainst the Income subject 1o

Talnr
bt
ng:

¢
Wt

for tha mnst redent calendar yoar;
halance thereol shall be applied
M Invomes sybjest to (He rutos
» next preceding yeur or YORUs un-
:l! ='|:1f ii:"“\"d

per venlum of the amaunt of the net Tpe

the new stock or securities recelved shiall | come In excess of the credits provided sured to individunl bene
W luKIng the place of the!in section 218: Provided, That In tha the estate of the Inmred;
| emme

of n citisen or remaent of tne

under regulations pre-h

Unitad States the rate upon the first

ENTATES AND TRUSTS.

title as Income to the taxpayer. or, Iy

7 N [ year or years affectad shall be redeter- the case of a forelgn corporation, th
$4.000 of such excess amount shall be HOW tl” Bi“ AIIGMI [ncome T“u on { mined; and the amount of tax dus upon | Rectlon 219 providea for the iﬂﬂﬂ"; proportion of such Interest Whteh m:
4 per centum, . r | suth redstermination, If mny, ahall be | fentures of estates or of any kind of [ Lo oo ot itn groas income from *OUtvey
sURTAX | Married Men Without Dependent Children | [ vron rotice and demand by the col, | property held in trust. wihin.the. Cied. Maten beurs 15 s
" ' $ amount © gross income from all
See. 211 (a) That in iieu of the!l any, ahall be credited or refunded to the | FPROFITS or CORPORATIONS 56 within and without the Undieg
taxes Impossd by subdivision (b) of Special Deapateh to Tww Bow, .:?:";:’.":r i.“eﬂ'l‘:‘:?’""f“ with the pro-| TAXABLE TO STOCKHOLDERS. |giates;
' L]
',"';.“:",’n;n“‘, v g oo B ::t ‘:t“‘l;';‘;l VWASHINGTON, Feb. 6.—The table given below shows the tax mar- | (10) In the case of mines, ofl and gae 'mtm: ::l:' : I:::?lm:; :‘:r ':::k '::Isal:: = :Rl .'rnmf p;::;;:d M!t“:u)mlb;vl thin ::
but In ndditien to the normal tax Im- | ried men without dependent children will be called upon to pay :-n-. ou:;n;.a:ltln;r:l“ a:.p?::_uﬂzln: lﬂ.:::l"i ?,, Pc:'gm“"n“ thority o’,':h. United Statan, exeant
, there reason d  excen
5;:::1 &r ‘:l;ct::a'n e’e:lli a::‘ th.l;du;:‘ A on various incomes. The normal tax on the income recelved during ||, depreciation of Improvemants, ac-| o .o spmum oF TAX AT SOURCE. :::: : ‘::':::T?vuth:nlulh’:;n; n"r'“.ﬁ.':
ench tuxable year upon the net income | the present year is 6 per cent. on the taxable amount up to $4,000, and cordin:.to.;hl pecullar tioniﬂlh'lom in 'tl‘;'; Section 231 provides the terms for |of Its possessions, except the amount of
of every Individual, o surtax equal 1o | 12 per cent. on the taxable amount above that figure. The table | Shee. hassd upon “':,."” “g.d“..a the payment of the tax at the source, |incoms, war profita and excess profita
the sum of the following: ( Percentagen developmant not otherwise ucted: P taxen nllowed aa @ credit under mecting
below $850,000 are tabulated elsawhere, ) ]' follows: Frovided, That in the cas of wioh prop CREDIT TAXES, 238 : or (e) by the authority of any Swte
not excesd §52,000; ' ', Normaltaxon  Normal tas on erties Acquired prior to March 1, 1918, ¢ | or Territory, or any county, school dis
35 per centum oi. the amount by which | taxable lncome taxable Incoms the falr market valus of the property Bection 222 showa the Evstem o© triot, munieipality, or other taxing mibe
the net Inocome exceeds $53,000 and does | 500" - " ‘:n‘:““ 1 Sgrias Towl I{:r i 'm’;:'u"“';":l L e :: credits for taxew pald In forelgn coun- | gl "o any State or Territory, not
not exceed §64,000; : ot ém 130 || that date en In lleu o trien including thoma assessed ngainat foeal
28 per centum of ths amount by which one ,. Nona hg to that date: Provided further, ?}b‘:,‘f: INDIVIDUA L RETURNS, benefits of & kind tending to lncreum the
the net Income exceeds $64,000 and doas one 1% on 81.000 i the case of mines, oll and gas wells, valua of the property nssosssd: or (d)
not exceed 358,000 ; i 12% on, §8.000 }:7’,;‘: ';% 8530 covered by the taxpayer, on or after Bec. 218, That every Individual hav- | s the case of a domeatlc corporation, by
27 per centum of theamount by which { $10000...........8% on 84,000 12% on 84,000 3% on 81.000 ﬁ:&‘{':f l’é’h:‘:"o?": ;‘-;g:'.‘:“' oy ‘:: ing & net lammi"tm; ﬁ: ‘:"i?",’.‘.’.r’rﬂ"“ authority of any forelgn countr,
pot taceed 788,000 i $13.000.. ... ......0% on §4.000 13% on $9,000 19 = 5. #930 || fonse, wharo the fair market valus of the -5 ’5'3.?"1;37:.:'1'% husband of wife, oF | :;:pe‘:g:u.mm“ntln‘,{::::ma'!'tn‘::rd“:;m:
28 per centum of the amount by which i : : : 3% on 83000 | property in materially ‘"’"“’9““"";;"; of $2,000 or over If marriad and HVINE | areqit ynder section 238 or (e) In, the
the net Income exceedw $58,000 and does | ' 3% on $3.000 to the cost, the depletion aliowiiice & with husband or wife, shall make under | .y . of a forelgn corporation, by the nye
not axceed $60,000; [ % 2",-‘3& ’ ;:’;.W B O oavary,|Jaw o retgrn StAURg SpectStaly ;h'}lhorltr of any forelgn country (except
29 centum of the amount by which 6% on 81, $1.070 property at the of the + | itema of his gross ncome a 8 de- | ineome, war profits and excers profita
the nmmoma exceeds $80,000 a:d doen | 320.00u. coeo B on 84,000 127, on $14,000 1 m;‘lm ! or within thirty days thereafter; such | 4. ijons and coredits allowed by this i pusen and taxes assessed ngainet loe)
not exceed $62,000; i g ::.;gg reanonable allowance in all “"d above |y e If a husband and wife HVINE | panefits of & Kind tending to Increass the
20 per centum of the amount by which | L on 83 000 :‘nlu lu‘ beurnudt u:'-bd.:’r ;ul:;etgm;:l':: together have an umnla net ki:c:::: value of the property assessed). upen
the nat income excesds §62,000 wnd does | 2 m g,m .?;:!l:t wa'ta l:;u:rpm“lvnr s Batoes of 32,000 “rl“"l;:ﬂl‘n:m;o ::;.uch i the property ,,',. b:l:m,"; ﬁ;,;,,:,:,l That
no;l“p?: dur‘n::n?bogf the amount by which i -}m saaso |l tary. In the "mp"-'f leanes the deduc- ;'Ic';::lua';“ Il'llll nl.:l‘ﬂlle Joint return. mv::‘l;ne.f.‘:l oﬂfolﬂm': !‘;Tcn;:‘llﬂ:wﬁ:
the net Income exceeds $84,000 and does | 350,000, (6% on §4,000 127 on $44,000 14 on 81,000 tions allowed by this paragraph rhall be 1f the taxpayer e unable to make ht!_! | for the payment of the tax imposed by
not exceed $06,000 ; i : ““-W cquitably apportioned between the 1€880r | gwy peturn the return shall be made by ‘i yiils or any other tax pald pursuant
42 per centum of the amount by which ' g S e o and leanea; A duly authorized ngent or by the gUAT- o ¢he contract or provislon referred fo
the net Income exceeds $86,000 and does go‘; mg:% ch.‘:‘.ﬁ.ﬁf.mﬁ":?” m&:aﬂ:ﬁm Alan o; &;‘thcr anr c:x;ﬂtﬂy“:;h.;:; in that uubaiv:mn.!:a;:nduluuuv;m;
A on $3. YOAr cor. ] ‘are of the raon o Losses pustaln uring the tn
m;: ;:ﬁe%it:.:‘og& the amount by which ; b=} 3'""" and opsrated exclusively for religious, :npuer. v n'h{: ‘yaar and :nl rommnumd‘fnr Ly t::
the net (ncome exceeds $88,000 and doss v g 3t 8 charitable, sclentific or educational pur- e strance oF pINSFWIRS:
not exceod §70,000 ; ‘ ' 104 on §3.000 poses, or for the prevention of cruelty to PARTNERSHIF RETURNS, (83 Dabts ascertatned 1o Wi worthiem
34 per centum of the amount by which H:&{ an %000 children or animaiw, no part of the net| g, ga4 That every partnership shall | o' o rred off within the taxable voar;
the net Income exceeds $70,000 and does 134 on 82,000 earninga of which inures to the henefit | e’ 'y * return for each taxable (8) Amounts recslved nas dividends
not excead §:2.000. [ 145 on 82'0 of any private stockholder or 1n:alvldunl. year, atating specifcaily the itemn of ita | o ” STl ion wnton 18 taxahie une
25 per centum of the amount by which | 18 :E% :r b‘ﬁ,m’ special fund for ““";"“‘I_ Fe- | sroms income and the deductions allowed | g LT Thne non Its net Income. and
the net income exceeds $72,000 and does N 174 am 83,000 abilitation authorized by mection 7 of | py (hig title, and =hall include in the | o iy recelved ae Alvidends from
not axceed §74,000; | 187, on §2.000 the vocaltlonal rehabllitation act, to An return the names and addresses of the reonal merviee corporation out of varn.
38 per centum of the amount by which | 182 ‘”‘i’-m amount ot In excean of 15 per centum | .4 viquain who would be entitled to f: or profita upon which. furoms tag
the net Income exceeds $74.000 and does, ng ::;::% :‘fﬂ‘::u“'“t%:"";:' "n"‘ l“lf":"“:‘ an "“:"";':“: share in the net :ncon;n ::bdlr!rlh‘u.ned hn:'!wenr;mmrd by ot of Congresy;
not axcesd 176,000 i 224 on 83 nelit o 8 PpaAr Ph | and the amount of the distributive share - T lowanee o
B BUr st e N MBI B AR 337 on 82 99 s11.030 || Such contributions o giftn ahall be al- | Gf canh fndividual The return whatl be | 1) A reRsanAbIe WIORATS
;l: :xt-:::u:l‘l ﬁz:u‘da $76.000 and toes | The taxes paid by men in the same situation in succeeding years 'L‘:?&:Elem?:' ':‘:&‘":1.‘:'“".:’:2":" 1;“::2::3 aworn to by any one of the partners. | ooy "l (rade or hu;lv.'- e
i MLLLLLA ] £ o ¥ ' L . 4 " . I Lk R
38 mer cencum of the amount by whien | Would be as shown in the following table: 'by the Commissioner, with the approval FIDUCIARY RETURNS, sl e o Ko s
the net income exceeds $78,000 and does Normal tax on Normal tax on {of the Secretary. In the case of & non- Bec. 225 'That every fiduclary fex- | chinery, equipment. or oiher facilitien
nnt excend $80.000 ; | T w:h iwn t?:lhlll 1nl¢1'ﬂmm i e repldent alien individual this deduction cepl recelvers appointed by authority of | constructed, erected, in<ulled 80«
39 per centum of the amount by waieli (| gaboo 4% on 81,000 cigdic? a2 Ny alwax |i ¥hail be allowed only as to contributions | [ L5y “noasession of part only of the | quired, on or afier April © 1917 - the
the net incoma exceeds 280 000 and does | s40o0 . 4 on 81000 None Nane gho | OF sitts made to domestic corporations, [ Lo n of sn Individual) shill muke | production of urticles contributing o the
not exceed $%3,000; (| 82000, ... . 4% on E'm“ None None siz0 || or to such vocational rehabliitation fund; | Lo o Claturn for the individual, prosacution of tha present war, and in
40 per centum of the amount by which | $5088° oo oo 4ir 90 34080 57 on $2.000 15 on g1.000 B0 ot ing Bl AL the time of fling return | 4yiate or trust for which he acts (1) if [the case of vessals constructed or mee
the net lncome exceeds $82,000 und Joes | 2¢ on 82,000 g150 or the taxibic year 1315 a taxpayer|,.. .. {ncome of such individual I8 |quired on or after such date for the
not excesd §84,000; [] #10.00Q, ........ 4% on M.000 87 on $4,000 16 on 81.000 may file & claim In abatement based on $1,600 or over If single ar (f married | transportation of artlcles or men eore
41 per centum of the amount by which | 277 on 82,000 sso0 || he fact that he has sustained A sub-| .4 not tiving with husband or wife, of | tributing to the prosecution of (e jrew
the net income exceeds 334,000 and doea!| g12.000 . . . 47 on $4.000 A% on 20,000 ';-'-'? on l1_'mo i ";1 in ‘g” (whether or not actually | g 0gp or over If married and living with | ent war, there shall be allowed @ reisora
not exceed $86,000; 27 on 82,000 |"“ zed by sale or other disposltion) | piio.na e wife, or (2) If thu net in- | ahla deduction for the amortisation of
42 per centum of the amount by which a0 ﬂm :““Jﬂ“' from any materisl reduction | come of nuch estate or trust is $1,000 or | gueh part of the cost of such faciiice
the net Income exceada $88,000 and does | 5ﬂ an 82,000 “h;’l u? :: "lmnﬂrln Auctuntion) of the | (e if any heneticlary of such estate | nr veasels as has hean horne by the tazs
not exceed $RY.000 ; 65 on 81,000 $1.240 alue of the Inventory for such taxable | .o tg¢ |w & non-restdent allen, stating | paver, but not again Including arv
43 per centum of the amount by which | 820,000, ., ... .00 455 OB §4,000 55 0n $14,000 .l!:‘; on ;% | :;l*‘»[ﬂf from the actual pavment after specifically the items of the gross income | gmount otherwise allowed under thiy
the net income exceeds SRE.000 and does s :: 000 I \ & clowe’cf 'uc? taxable vear of rebated | ,hq 1y deductions and credits allowed | eitle or previous acta of Congress am &
not exceed §50,000 ; | ! 45 on $3.000 1‘;:'4‘:"3::' _:. '““‘""“l "‘":;d ‘;’“", by this titls. Under such regulations as | deduction In computing net income At
m:i per centum of the amount by wilch | \ Saf S0 83,000 | g _“u__h ,_ﬂ’r_ ’T:”:’:c;‘::”mp‘;m:;;' the comminafoner with the approval of lany time within three yewrs afier tha
net Im--rﬂeql excecdn 290,000 and (oes | 74 on 82.000 | of the . amount of 1hé tax coverad Ly the secretary may prescribe, o return | termination of tha present war the a'r:-
- 0 8 z y 1 i « B [ B o 3 1 i st of th
o J:S?‘f'.n'&,;,“‘l, ‘the amount by which || 850.000.. ..., .. 4% on 84,000 8% on $44.000 :g on 81,000 $1.990 || such claim shall not be required until O e O R g ot s it e A S L bl g
the niet incoma exceeds $92.000 and does ! 34 n 83000 ‘:’I“‘“'m in "“i;"“‘ lh"“ the LAXDAYET | juotar of the diatrict where such fduct- |and if he then Ands as a result of an
1oL excead $84.000; 175 on 84,000 shall accompany his claim with & bond | gry regides shall be a sufMcient compll- | appratial of from other evidence that the
46 per centum of the amount hy which .‘i:‘; on §3.000 Hin ﬁr‘“"t_ﬂ' the amount of the tax ﬂw-l ancey with the above requirement. The | deduction originally allowed was incor-
the net income excoeds $94,000 and does | 87 on :‘“ ;“" by tha clalm, with suretien sntls-| aq.cigry ghall muke ocatl that he has L rect, the taxas Imposed by this title and
not exceed 396,000 | . 'g:‘;'m‘?, r:‘:‘ot?.“:‘:I;:ng‘;m:;l“;“:‘:"“:?“gl‘l::::1 sufficient knowledge of the affalrs of  hy Title TII. for the year or yvears af-
47 per centum of the amount by which Bgml::onﬁ = 5 sl individusl, estate or trust to en- | fected shall be redetermined; and thas
the net Income sxceeds 396,000 and does 10% on §3.000 tax found to be dus, with interest. If| 110 nim to male the return, and that | amount of tax due upon such redetermis
not exceed $08,000; | H, o %;% any part of such clalm In dieallowed, 1}, wama 18 to the best of bix knowledge ' pation, if any, shall bs pald upon notice
4% per centum of the amount by which | 137 on 82,000 :J:m“;n:;'.mn;l“;ﬁ.?d“:: ‘::'d;‘;!'h_":b and hallef true and correct. land demand by the collector, or the
the net income exceeds $98,000 und does | “& on $3.000 . m" NS y ol i;tw.“i Fiduciaries required to make retursd amount of tax overpald, if any, sha'l be
not exceed 3100,000 ; I ;:- ::g-nﬂ.?ﬂm at tl:u rs'!.: o!.! “l'l"'?‘:: w ':“‘n":m under this act shall be subjected to all oredited or refunded to the taxpayer In
mf:;-:r f;rnnlm of the amount by wmcni 173 on 82,000 toady INRTTime mn“«‘_ol;?:’ t;‘e.l'“ tfetn &'sn':lmﬂ:;: of this nct which apply mrﬁn,nu with the provisions of sec-
doew nntl rzﬂ:; 'el;;.;:; $L300 ol }3”13:335:3 due had no such claim been filed. If | ‘gjull’l the case of mines, ol and gas
b6 por centum of tt;e ll’l"lnllnt by wh ”"‘m‘:‘m' it Is shown to the satfafaction of the /RETURNS WHEN ACCOUNTING | weiis, other patural deposits, and tim-
the net Income sxceeds $150,000 wa 23 on 83000 COMMMEIAEE CHAL 8 0N. FunetAniish IOk | PERIODS CHANGED {her, & reasonable allowance for deples
does not exceed §200,000: ' Ll 235 uu‘iom 0,120 || has been sustained, then In computing e tion and for depreclation of improves
80 per centum of the am : | J | the tax imposed by this title the amount | Section 238 makes provision for re-|.ante according to the peoulinr condl-
Loparlnade bl :Q;“’“""‘ by which | 2= = == 2 - |of such loss shall be deducted from|turns.when the taxpayer chunged 1he ciane™io" wncn chas. based upon cost (ns
"‘ 5 "";' fxceeds §200.000 and the net income. (B) If no wuch clalm | basis computing his net Income from &l gudive cast of deyelopment not other-
D nat Swon $300.000; the income from such property shall be|able year in carrying on any trade of | is filed, but It (s whown to the satis- | fiscul to o calendur year wine dedusted: Provided. That in the
par oantum of the amount by which | included in RT7AR income) . business, including a reamonable allows | faction of the Comminsioner that Auring X i B . cake of such properties acquired prinr
the rnet income exceods $300,000 -md| (4) Interest upon (a) the obligatlons | ance for salaries or other compensation | the taxable year 1819 the taxpaver hag| TIME AND FLACE FOR FILING 0 00 5 ate e pair market valus
does not exceed §500,000: of a Btate, Territory or any political | for pormana] services actually rendered, | sustuined u substantial loxs of the chnr- RETURNS. Lot tha proparty (or. the PAXBGYEr'S fre
€4 per centum of the amoun: hy which | subdivision thereof, or the District of | and including rentals or other payments | ucter ahove described, then the amount . s tereat thersin) on that date xhall be
the net incoma exceeds $500,000 and|Columbia; or (b) securities lamued under | required to be mads an a condition to the | of such loss shall be deducted from the f-.o_«-uon 225 provides for the 'tln:n "r'nkrn in W;’ el u-p B AR T
doed not excesd §1.000,000. the provisions of the Federal farm loan | continusd use or poamsssion, for purposss | net income for the taxabia year 1f18| making the return and the place rm:l*rc‘vlded further, That I the case of
€3 per centum of the amount by which [act of July 17, 1916 or (c) the obliga-,of the trade or business, of property to|and the tax imposed by this title for| Aling It

the net Income excesds §1,000,000, |tl.w- of the Unitad States or Its posses-
(D) In case of & bona fde sale of 'slons, or (4) bondm lasued by the War
mines, oll or gas wolls or any Interest | Finance Corporation: Provided, that
therein where the principal value of the |every person owning any of the obliga-
property has been demonastrated by | tions, securities or bonds enumerated in
prospecting or exploration and discovery clauses (a), (b), (c} and (d) shall, in
work done by the taxpayer the portion  the return required by this title, submit
of the tax Imposed by this section at- 4 statement showing the number and
tributable to such sale shall not exceed amount of such obligations, securities
20 per centum of the selling price of lwnd bonds owned by him and the income
such property or !ntersat. recelved therefrom, In such form and
with such information as the Commis

NET INCOME DEFINED. iulrmer may require. 1In the case of obli-
ations of the ['nited States issued after
Bac, 213, () That in: the oase of ‘“'gnpwmlﬂr 1, 1917, and in the case of

individual the term “net Income” menns | ] ' -
the grosa income as defined in “c“m:mndl T e a1 e

suh- |
the |

vear baginning in 1917 and ending ml

ration, the Interest shall be exempt |

213, '”." the deductions allowad by ml\' {f and to the extent provided (n the |
section Bt : | cespective  aots anthorizing  the (ssue |
{b) The net Income shall he com- | heronf as wmended and supplemented,
puted upon dhe batis of the taxpayer's | and whall he excluded from gross ine-
annual accounting pertod (fecal year or come only If and to the extent |t s

]

|m1cmhr year, As the case may be) In wholly exempl from taxation to the tax.
. ccordance with the method of account- | ,ayer both under this Litle und under
ing regularly employed (n keeping the Tite 111:

booka of such tiaxpayer; but If no such (53) The Income of forelgn Govern.
method of accounting has been so eme= | ments received from investments In the
| ployed or If the meothod employed does 1'pited States i1 stocks, bondm ur vilier
not clearly reflect the Income the com-
putation shall be mads upon such husis
and In such manner a8 in the opininn
of the commissioner does clearly reflect |
the [necome, 1If tha taxpayer's annual
accounting pertod s other than a fiscal
¥eAr as defined in sectlon 200 or If the
taxpayer has no annual merounting pe-
riod or does not keep books the net in.
come shall ha computed on the hasln of

¢lgn Giovernments, or from intercst on
deposits in bunks in the United States of
moneys belonging to such forelgn Gov-
jernmenta, or from any Olher source
| within the United Rtates.

() Amounts received, through mcois
dent or health insurance or under work.
men's compensation ROLE. RS COM PR -
tlon for personal Injurles or slckness,

the calendar year, plus the amount of any damages recelved
1f i taxpayer changea his gecounting  whether by sult or agreement on ue-

| period from fAscal year to calendur count of such injuries or mickness ;

vear, from calendar yvear to fiscal yens (7)Y Income derived from any public

or from one MNecal year Lo another tho
fet income shall, with the approval of
the commissloner, be computed on the
hasls of such few accounting period
ll-u._ijmf to the provisivne of secthul 226, a Htato or Terrftory

o the government of any poeseselon of
DEFINED, the 1T nited Siutes, or any
divigton therso!

atility or the exerc=ls of any eszentinl
governmental function and acoruing to
uny State, Territory or thas Diatrict of
Columbla, ar any politieal subdivision of

oy inoome saorging

| GROSS INCOME

Sec, 213, That for the purpoms of this!
title (except am otherwise provided In
section 233, the term "'gross income’

(a) Includexs gains, profits and Incone

IMstriee of Columbla, or any political

"Jomemic securities, owned by such for-
"divigion of any Elate or Territory, not

political sub- |

Whenever any State, Territory or |hf|l

l

lsubdivision of & State or Territory, prior!

8 " L] 914 e i
| derived from saluries, wages or com- |2 eptainber ‘}\,Lnll":'f]'r"jll"ﬂ fond
pensation for personal service {inelud- alth Into a oo ' ith' an .l_ﬂ.nyl‘l.

. jthe ohject and purposs of which s to
ing In the case of the President of the
. 5 ; acquire, construct, operate ar malntein
United States, the Judges of the =u-
> a publie utility, 1o tax whall be levied

| preme and inferior courts of the Unitod
States and all other ofMeers and ein-
ployees, whethar elacted or appointed, |
of the nited States, Alaska, Hawall or
any political subdivision thereof or the
District of Columbia, the compensition
reralyed s such) of whatever kind and in this provislon s not intended to confoer
| whatever form pald. or from profes oo Bl P on any Anancirl gain or
[ #lons, vocations, trades, businesses, com- [,y niion or to relleve mich person from
merce or wiles or dealings In property,

whether renl or personal, growing out
'nf the ownership or use of or Intereat in
such proporty | almo from interest, rent,
Idi\'ldvt.e!p, pecuritien or the 1ranspetion {
| of any business carpled on for gain or
prafit, nr galns or profita and income -

yder the provisions of this tltle ypon
the Income derlved from the operation
af such publle yitlity, s far a8 the pay-
ment thereof w|il impare 3 loss or biyr-
den upon ¥ Territory, Dietrict
of Columblia, s political subdivizlon ; bt

Slnte

ineome o which sych
ander such eontreact ;

(8) Ho much of the amount received
during thie present war by a person In
the military or naval foroca of the United

perwon s entitied

Inolicles patd upon the death of the 10| celved (although pald under a conteact’ again Includiug wny amount otherwipe |
fciaries ur (o for the sale of goods or otherwise) 10p-| allowed under this title or previous mets |

| regenting profits on the manufacture and ; nf Congress as a deduction in rnmpulll‘l"

(%) The amount recsalved by the in- disposition of goods within the Unlted | nat incoms.

[

When in the cass of any such reor-  United States the rate upon the firet sured as & return of premium or pres States

ganization, merger or consulidation the $4,000 of such excess amount shall ba  minims pald by him under lite insurance, |

HEKTEEALA pAar or faco value of the new
WOk Fouritien recelved s in exeens |
Gf the nxpreents pir or face vitlun of the
soeK o vurities exchinpged, n Uk
arsnunt in par face value of the new
at wou LU T )

| vided In section 218
Toceived sball ke
.

fi per centum

by For each ealendar year thereaf-
ter, & per centum of the amount of the
net incomie in excess of the cradits pro-
Provided, That In

the came of & clizon oF pasdent of Lhe

endowment or annulty contracts, either | DEDUCTIONS ALLOWED,

during the termy or at thé maturity of
the term mentioned In the contract uri
upon surrender of the contract

(3) The value of property n-'qu‘.rﬂl|

tiony:

(13 AN the ordinary and nreessn:y ox-

the payment of & tax as provided for (n | and charged off within the taxable vear: !
thig title upon the part or portion of such |

which the taxpayer has not taken or (s
not taking title or in which he has no
equity |

(2) All Interest pald or arcrusd within
the taxable vear on indehtedness, sxrcapt
on Indebtedness (ncurred or continued to
purchase or carry abligations or securi-
tiea (other than obligations of the ' nited
States lnsued after Beptembar 24, 1917),
the Intarest upon which Is wholly exempt

from taxation urMer this title as income |

such year shall be redetermined ac-
cordingly. Any amount found to be dus
to the taxpayer upon the basis of such
redetermination shall be credited or ra-
funded to the taxpayer in accordance
with the provisions of Section 282,

(bY In the case of n non-resident
allen Individual the deductions allowed
|l:. paragraphs (1), c4), (7), (8B), (82,

(16), (13) and clause (15} of paragraph
(3 of subdivision (a) shall bhe allowed

to

to the taxpayer, or. In the case of a non- | oniy If and the extent that they
reaident allen individual. the proportion | are connected with income arising from
of much Intereat which the amount of his | source within the Unitedl States; and
Kross income from sources within the | the proper apportionment and alincation
Unitad States baars to the amount of his ' of the deductions with respect to
EToss Incoma from all sources within and | sources of lneome within and without
without the United States: the U'nited States shall be determined
t3) Taxes pald or acerued within the | under rules and rogulations prescribed
taxable yemr Imposed (i) by the au- | by the Commissioner with the approval
thority of the L'nbed States, except In- ! of the Secretary
come, war profits and excosn  profite
taxes . or by by the authority of "“"E ITEMS NOT DEDUCTIRLE.
of its pospessions, except the amount of | Hectlon 316, That In computing net in-
ineomie, war profta and excess profits | ooime no deduction shall in wny cass be
taxes ullowed as a ecredit under section | atiowed In respect of :
222 ur e by the authority of any -‘-‘lltﬁi {a) Parsonal. lving
or Territory, or any county, school dis- | penges, '
trict, munieipaiity, or other taxing sub- (b) Any amount pald out for new
bulldings or for permanent improve-
Including those assessed agninst loeal | pments or betterments made to Increase
r-.nnrnrf of 'n r.lnd tending to Increwss the value of any property or amute
whe value of the property aseeesed OF | (o) Any amvunh eapended 1o renter
14 1.*1.5111- cAEn of A clitizen or resident Ing property in making goud the
of the T'nited Staten, by the authority of exhuustion thereof for which an allow-
any forelgn country. except the amount | gnes s or has been made, or
of income, war profits whd excesy profita | tdy Premlunis pald on any

or famlly ex-

or

e In-

UNDERSTATEMENT IN RETURNS,

Section 228 provides for desling with
those who understate thels returns.

Part lll.—Corporations.

TAX ON CORPFORATIONN,

Sec. 230, (a) That, In lew of the taxes
imposed by sectlans 10 of the revenue
net of 1816, as amended hy the revenue
4 of the
revenus act of 1317, there shall be lavied,
collactad and pald for each taxable year
upon the net income of svery corpora-
tion A tax at the following rates:

(1) For the calendar year 1918, 13
per cent. of the amount of the net in.
come In excems of the credits provided
In section 236 ; and

12) For each calendar
after, 10 per cont. of
smount,

coNJITIONS AND OTHER
EMPTIONS,

exenpts mutual
nEsocintions,
leagues, &,

NET INCOME DEFINED,

Beo. 232 That in the rasme of a cor-
poration subject ta the tax imposed by
section 330 the term “'nmet Income” means
the groszs Income ms defined In section
282 less the deductions allowed by seo-

act of 1917, und by section

your
such

theras-
excers

EX-

Bectlan
bonks,
orders,

Ak
-k

labor

husities;

sivvings
fraternal

minen, oll and gas wells, discovered by
the taxpayer, on or after March 1, 1013,
and not acquired as the result of pur-
rhase of a proven tract or lease, whers

| the falr market value of the property

materially disproportionate to the o
the depletion allowance shall be hased
uponi the falr market value of the prop-
erly at the date of the discovery,
within thirty daya thereafter; such rea-
sonabla wllowance |n all the above casen
to he made under rules and regulations
to be prescribed by the Commisriores
with the approval of the Secretary  In
the came of leases the deductions -
lowed by this paragraph shall be equit-
ably apportioned between the lessor and
lastns

(10) In the case of insurance com-
panlas, (n additlon to the shove: (&)
The net addition required by law 1o bo
made within the taxable year to resesve
funds (including in the case of neness.
ment insyrance companies the netydl de-
posit of sums with Btate or territorlal
officers purauant to law as additione ™

REUArantes or reserve funds) o and he
the sums other than dividends pad!
within the taxable vear on polics |

Annuity contracts .

(11) In the case of corporations (smis
ing policies covering 1ife, health and ws
cldent Insurance combined in ons pobw
inenad an the weally nparr ! ant
plan continuing for life and not sohlect
to cancellation, in addition to the whove
&uch portion of the net addition i
quired by law) made within tha tasat

N pIAYe

bid il . af v -
L;:‘;Pﬂ“r:ll':"’;"l'l‘ i‘l;'"";::"ilr' l:]:ls,:r—::;;lu:"‘. puranca palley covering lh; life of any i::‘::;ﬁt‘:i :‘-::.]l!:iun.l::..‘- ll:‘:i::.:“‘-t-”::“pr‘n: :'IFI“? r“:-“:‘;"“:‘-.bfund’ lA]-:'I H 4
s i =¥ afficar or employee, or of BNY PErSON ) ciaed in subdivision (b of o " e 850 R FeRuired  for
allen individunl, by the authority of any CAlRtTY TR &Rt . " 140y of pection ‘218 "o E 31 of sush | '
vl ey (eatest. Incohe - wag DAoL e uf he indaaen | 7 ien S5 fot e ket s o
profits and excoms profta taxes, wnd|wion the taxpayer s directly or fne | GROSS INCOME DEFINED | £32) 1n the casa of mutuat nias
taxes pspessed penonst looal benefits of & directly a honet lary under such paliey. | ) - 5 e 4 | BurAnce companics, there sh I
Kind tending to increass the value of the ! T 8er. 233, (a) That in the case of | low od, In addition to the Jeiductior . &l
rmper'.) assenecd ), upen property or | CREDITS ALLOWED, ':“fl""'['_“"“2:‘:‘“;‘;“—‘l"' the tux Imposed | lowed in paragraphs i 1) 1
usiness b wds = 2 : o1 By section 40 tho term “grass Ineome' | clusive. amounts repald to pollios .t
(4) Losses sistalned during the tax- l ”.,--:.:‘:r'n;:]:.!;.-;l'h'.:'sllvlo'l;"l’l':e'}]:itl'lpf;;ﬁ d‘::lmolnx the gross Income as defloed th | oy aecount of p"::::;_:h l‘"l:' ) (4
whie year and not eompensated for by (ne 1 ; x 1 .I, rediis fEection 210, exenpt that: Uy Lhenl, sl inlerest # i k :
surance oF otlieralue, If incurred in trade | jaspl Il.l.ﬂ folluw !.“' l".l L (1) In the rams of lfe inguranee cCom= *am-lul‘.Ts'hM\-\'vrr thea ns-'-* Linme und
or Business | ) The amount rl‘-!'.-\f":l “wn l”‘"""-‘?“_ panies there =hull not be §t el In |thr‘ pAYIReAL Th"‘"”f bt b
(B) Losses sustalned durlig the tax- from “. ..nrpﬂ.'.\lll‘ll uh:- h. |:« ‘“"‘.T'T"“n‘p tncome auch portion  of Ay nc‘l (13) T the ““q..“; B .
able yenr and not compensated for by [ BPUSF RIS Hitle upan 1ts "'..,;""' 'l premium recolved  from any !n-l"ur.pnman (other than nisgtis ;
insurance or otherwiss, [f Incurrad | A7 AioUnts received an disldends trom) dividgal palicy Nolder s 15 pald biuok OF | mutual martne insarancs comie o o
any transaction entered Into for: profX, W personal mery l-'r- corporat tIV!‘I Ml.‘ -nf eredited to or treated as an phitement :rm:r:-.- {ertenliindglnitied ‘ - "
h (e Utk I the cuse o - - Lo : : E 18 LREANIE Yrar 1 hen = ahall Howad
,,‘.’,:'dr:,,?: '.u:.: Iu.dl\h!urdt l,',,,,}. :, I"_ :‘":‘h, by The amount recaived as mu-r.--li (2) Mutual marine {nsurance ---’u-':!'."--.“:..'. :I'::r-d’-:!::t. nT]-.: :-! _.‘,'__'. 4
tranaactions within the Lnitad Stiates upof  ohligations n.f the United _!‘il'l'-.'lll paitles shall include in grosm inconic the | gruphs 1) te (10, Inetipsiye.
(83 Tonsen AuAtained during the [.'“--n.mi bonds lg-m-'-{ by tlh:-i\\’ ndr l'l'lllnrn'ﬁ gross. premiunis colleoted and recolved |othorwise -allowed ;,“l”_' i .
ahle year of property not oonnected with Serparatipn; “:'Lh I:a --'“:; NAes Th RIOERL by, them leas amounts’ paid| for reine K*uphed  the amount of i
the trade of business (but in the cane |1HCN7IE under Se “”[f o 18 | AT posits roturned 1o their p e
of a ron.resident allen Individuat onty | €€} 10 the B8 (08 B ORE o o arany o cAAR Of 0 fOreign ¢orporas | and the Amount of premium dapw - e
preporiy. within ‘the United Sintin) 1f D! rannal Il.‘.-.;"p!h-ll of n .',' or in_the | tion groas ineome ineludes only the gross | (ained for the r-ny:m'ntl i et ax
ATISINE from fres, storme, shipwreck, or | Ch%e of the head of bl ""“':t"’ e s mf';' incoma from sonrces within the "nited | penans and reineurance rosesss
l'ether casualts, oF from thett, and i€ not ':"}'lr':'r.f:f‘r’.‘:-x:ﬂ:‘3“".] fll;l.” ni:‘rr\‘ll n; :':“r- :L.:::y..nlrm:;l':l:r‘r‘rltr;pmf.-r.-nt 0t lul--lnll, (34) (A) At the time of Sing = um
i 7 ¥ { 4 i b £ ] ! ¥ = . e v t St benrine obhligns f 4 - P YT
:',':Lp_ﬂn““d for by (lusurange. or viher |band and wife living together shall re- !i.u-n.-. of resldents, corporiats o mh':r. ,r,-?_;'”-l::;, :“T,?:Il,:\ i‘.ri,‘rl,,,l.:.:,:, L
{71 Debts ascertained to be worthless | SOV but one petsanal exemption of | wike, dividendn fram resident corporue | the fuct thal He ham wustained
$2.000 agninst l.r\-lr'lti:lw':h' net in- no’n-;' and Including !l amounts re. santinl loss (whather '.- E
come ; and In Case they make separits | celve (nithough pal nider n or n r r I L
(BN LA T Peananaute. RilowANOe tor S !1: tuins the peresonal exemption of l!l 000 | for the sale ﬂf'l-‘)i'.‘\-!udm:‘I n']!-v.-nl\lm-l'n".r::E reniiand by adle or athier disnesl i

L entlon

Bee. 314 (a) That In computing net ! examine the return, and If lie then Anda
income there shall be allowed ax dedic- | as a result of an appralsal or froto other

by gift, bequest, devise or descent bt ﬂ“”"" paid or incurred during the tax- by this title and by Title T1L for the | corporations

exhaystion, wear and tenr of property
used In the trade or husiness, theluding o
reasonable allowunce for obhsolescence;

I may be talten by elther or divided Le-
Il\u‘o—in I_‘l:u'm L sred dollars N
iy WO NUNNre ol ar fne
(3) In the casn of bullilugs, muchine | o coin (ather than husband or wife) de.
arv, equipment or other facllities, !‘Ol'l';l.. pdent upon and receiveing his chief
atructed, erected, installed or acquired, support from the taxpayer, If sucl de-
on nr afier April A, 1017, for the producs [ pendent person 1» undar 18 years of
tlon of articles coaptributing L0 the prose- |mge oF 8 in incapable of sl f-mupport
of the present war. and In the |y oogs mentally or phyeioully defectivy

ense of veseela constructed or acquired (e) In the cane of n non-resident allen
on or after such dite [of the LrRNEROFta- [ jndividual who (8 & eitizen or sybject of
tlon uf artlcles or men contributing to ]y country which Imposes an income tax
the prosecution nt the present war, these Hihe credits allowed in subdivisidns ()
and (d) shall be allowed only If sueh

shall he allowed n reasonable deduction

for tie amortizetion of such part of the fequntry allows a similar eredit to et
cost of euch fucilities or vessels as has | gens of the United States now résiding
the taxpayer, but not "Il: nuch country.

NON-HRESIDENT ALIENN,

o h Bection 217 provides for the allow.
At mpy time within three | 400 of deductions and eredita for non.
vears after the termination of the pres- 9

i resident aliens

ent war the Commissioner may, and ut |
the request of the taxpuyer shall. re- ! PARTNERSHIPS AND FERNONAL
SERVICE CORPORATIONS,

Saction 218 provides the tax Hability
prrtneraliips ol personul  servioe

avidencae that the deduction originally al.

towed waus licoriect, the taxes [mpored In

resanting profits on the mae
disposition of goods within
Htates,

ufactiure and
Uulted

DEDUCTIONS ALLOWED,

Sen. 234, (8) That
net inoome of A& corporation subject
the tax Imposed by secthm 230
fhall bo allowed an deductions:

(1) All the ordinary and necessary
expensers pald or Inourred during lh‘t
taxahle vear |(n carrying on uny trade
or business, Including n ressonable a
lowance for palaries or other COMPATIAR
tlon for personal sorvices nctually ran-
dered, and Including rentals or other
payments réquired to Le made o &
condition to the continued yee or .
ression of property to which the cor.
poration has not taken or | not taking
title. or In which It hus no squity

(2) All Interest pald or acerued within
the taxable year on ita indettsdness, ex-
eept on indebtedness incurred or con-
tinued to purchase or onrry ohligntions
or sscurities fother than obligutions of
the T'nited States (payed uftor septeniber
24, 1915, the Inlerset upon which s
lwhuuy exempt from taxotion under this

In computing the
"

there

rulting from any material red
dua 1o temporasy Auctua
value of the lnventors

YOur, nr from the

the olops of =ur
bates in e
Into during &4
during syeh vy
of the winournt
Mich elalin sl

the aladm 1e decided, Y
Fhall necompuny his
in double 1he amount of th
by the claim, with suretis

s

il omor ok

to the Commissioner, condi
payment of any part of »
1o be due, with interrst. If
such olaim 1a disaliowed

mainde: of the tax Aue sha
and demanmd by the

the taxpaver with interest ot ! ]
1 pur centum per month

tha tax wouyld have tuer lus

BT

such claim beon
the satisfaction
thut surh subsian i
tulned, then In coonputing ¢
Posed e b
amount
from the not incomi %
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